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SUBJECT: ECUADOREAN COMMERCE MINISTER'S MEETINGS WITH STATE, 
COMMERCE, AND THE SPECIAL TRADE REPRESENTATIVE 

1. ON MAY 16, ECUADOREAN MINISTER OF INDUSTRY, COMMERCE, 

AND INTEGRATION MONTANO, ACCOMPANIED BY AMBASSADOR YCAZA 
AND MEMBERS OF THE ECUADOREAN ECONOMIC MISSION AND EMBASSY, 
MET WITH THE FOLLOWING PEOPLE: 

2. STATE/EB 
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A. DEPUTY ASSISTANT SECRETARY BARRACLOUGH REVIEWED US 
TRADE POLICY, EMPHASIZING THE IMPORTANCE OF A SUCCESSFUL 
OUTCOME OF THE MULTILATERAL TRADE NEGOTIATIONS (MTN) TO 
CONTAIN PROTECTIONIST PRESSURES AND TO IMPROVE ACCESS TO THE 
U.S. AND OTHER MARKETS. HE NOTED THAT THE POLITICAL DECI- 
SIONS CONCERNING THE MTN'S EINAL PACKAGE MUST BE TAKEN BY 
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JULY so THAT THE ADMINISTRATION CAN MOVE QUICKLY WHEN THE 
NEW CONGRESS CONVENES NEXT JANUARY. HE ADDED THAT OUR OFFER 
TO ECUADOR IN THE MTN IS GENEROUS (E.G. WE ARE WILLING TO 
REDUCE OUR TARIFFS BY ABOUT 50 PERCENT ON MOST OF ECUADOR'S 
DUTIABLE INDUSTRIAL EXPORTS TO THE U.S., WHICH TOTAL ABOUT 
3.5 MILLION RIGHT NOW). WE HOPE THE GOE-AND THE ANDEAN 

GROUP AS A WHOLE- WILL CONSIDER SERIOUSLY THE REQUESTS WE 
HAVE PRESENTED TO THEM FOR TRADE LIBERALIZATION ON THEIR 
PART. WE ARE NOT REPEAT NOT ASKING FOR FULL RECIPROCITY 
FROM DEVELOPING COUNTRIES BUT RATHER CONTRIBUTIONS CON- 
SISTENT WITH THEIR DEVELOPMENT NEEDS. WE BELIEVE SUCH 
CONTRIBUTIONS WILL BOTH ENHANCE THEIR ECONOMIC GROWTH AND 
HELP US TO OBTAIN THE DOMESTIC POLITICAL SUPPORT NECESSARY 
TO IMPROVE ACCESS TO OUR MARKET FOR LDC PRODUCTS. 

B. MONTANO THEN LISTED THE PROBLEMS THAT THE GOE WOULD 
LIKE TO RESOLVE: 

(1) THE TRADE ACT'S OPEC EXCLUSION FROM GSP: MONTANO 
REVIEWED ECUADOR'S POSITION, NOTED THAT THE 16 CONGRESS- 
MEN HE HAD MET THE PREVIOUS DAY SAID THAT CONGRESS WAS 
READY TO CORRECT THIS INEQUITY, AND EXPRESSED HOPE THE 
EXECUTIVE BRANCH WOULD PUSH THE ISSUE. BARRACLOUGH NOTED 
THAT THE EXECUTIVE BRANCH HAD ARGUED STRONGLY WITH CON- 
GRESS DURING THE DRAFTING OF THE TRADE ACT REGARDING THIS 
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PROVISION BUT HAD LOST. HE EXPRESSED HOPE THAT THERE WAS 
A NEW ATTITUDE ON THE HILL NOW. OUR ANALYSIS, HOWEVER, 

SHOWS THAT GSP IS NOT POPULAR IN THE CONGRESS, AND WE FEAR 
THAT AN EFFORT TO REVISE IT NOW MIGHT RESULT IN RESTRICT- 
IVE AMENDMENTS, MAKING THIS THE WRONG TIME TO PUSH. 

(2) REQUEST FOR TARIFF SCHEDULE RECLASSIFICATION OF 
XANTHOPHYLL CONCENTRATE: MONTANO LEFT A MEMORANDUM EX- 
PLAINING THAT THE RECENT RECLASSIFICATION BY U.S. CUSTOMS 

OF THIS PRODUCT RESULTED IN AN INCREASED DUTY. 

BARRACLOUGH REPLIED THAT AN APPEAL PROCESS IS AVAILABLE. 

THE MEMORANDUM HAS BEEN FORWARDED TO THE DEPARTMENT OF 
THE TREASURY, SINCE THE BUREAU OF CUSTOMS HAS JURISDICTION. 

(3) SUGAR: MONTANO STATED THAT THE ECUADOREAN SUGAR 
INDUSTRY WAS IN CRITICAL CONDITION BECAUSE INTERNAL PRO- 
DUCTION COSTS WERE 12 CENTS/POUND, BUT THE WORLD MARKET 
PRICE WAS ONLY 7 CENTS/POUND. HE VIEWED THE INTERNATIONAL 
SUGAR AGREEMENT (ISA) AS THE ONLY SOLUTION. BARRACLOUGH 
SAID THAT THE USG AGREED, AND WAS HOPEFUL THAT CONGRESS 
WOULD RATIFY THE ISA BY MID-JULY. 
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3. OFFICE OF THE SPECIAL REPRESENTATIVE EOR TRADE 
NEGOTIATIONS 

A. MONTANO RAISED THE SAME PROBLEMS THAT HE RAISED AT 
STATE. 

B. AMBASSADOR WOLEF REPLIED THAT THE TIME MAY NOT BE 

APPROPRIATE EOR THE ADMINISTRATION TO PUSH THE GSP ISSUE 
BECAUSE GSP WAS NOT POPULAR IN CONGRESS, AND ENERGY LEGIS- 
LATION WAS PENDING AS WELL. HE AGREED WITH MONTANO'S VIEW 
ON SUGAR, AND SAID THAT CUSTOMS WOULD STUDY THE ISSUE OF 
RECLASSIFICATION OF XANTHOPHYLL CONCENTRATE. 
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C. WOLFF ALSO RAISED THE MTN, STATED THAT THEY OFFERED A 
MAJOR OPPORTUNITY FOR TRADE LIBERALIZATION, THEN NOTED 
THAT ECUADOR HAD NOT YET REPLIED TO THE USG'S REQUEST IN 
GENEVA TO DISCUSS CERTAIN ITEMS. MONTANO KNEW NOTHING 
ABOUT THE MATTER, SO YCAZA PROMISED A REPLY. WOLFF SAID 
THAT A PROMPT REPLY WAS IMPORTANT BECAUSE POLITICAL 
SUPPORT IN THE U.S. FOR GSP WOULD BE HELPED BY ECUADOREAN 
TRADE LIBERALIZATION VIS-A-VIS THE U.S. 

4. COMMERCE 

A. MONTANO RAISED THE SAME PROBLEMS. 

B. ACTING SECRETARY HASLAM REPLIED THAT IT WAS NOT THE 
RIGHT TIME FOR THE ADMINISTRATION TO PUSH CONGRESS ON THE 
GSP ISSUE, AND NOTED THAT THE VICE PRESIDENT HAD JUST TOLD 
THE INDONESIANS THE SAME THING. MONTANO WAS ALSO TOLD 
THAT THE USG WAS PUSHING CONGRESS TO IMPLEMENT THE ISA, 

AND THAT CUSTOMS HAD JURISDICTION ON THE RECLASSIFICATION 
ISSUE. 

C. YCAZA THEN RAISED THE SUBJECT OF CREATING A MECHANISM 
FOR GOE-USG DIRECT TRANSACTIONS INSTEAD OF OPEN BIDDING 
IN ORDER TO SPEED UP THE PROCESS AND TO SHORTEN THE PERIOD 
OF NEGOTIATION. HE SUGGESTED A GOE-USG BILATERAL 
COMMISSION ON TRADE, SUCH AS EXISTS IN THE CASES OF BRAZIL 
AND MEXICO. MONTANO ADDED THAT THE USSR HAD PROPOSED TO 
ECUADOR A PROJECT SIMILAR TO THE ASWAN DAM IN EGYPT, 
GOVERNMENT TO GOVERNMENT, BUT WITH SOME STRINGS ATTACHED 
THAT DID NOT APPEAL TO ECUADOR. THE GOE, HOWEVER, IS 
LOOKING FOR SOMETHING SIMILAR FROM THE USG. 

D. HASLAM REPLIED THAT COMMERCE WOULD STUDY THE MATTER 
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AND WOULD SUGGEST TWO OR THREE DIFEERENT WAYS TO SAVE TIME, 
SUCH AS THE CONSTRUCTION-MANAGER APPROACH, JOINT VENTURES, 
ETC. HE ADDED THAT THERE MIGHT BE A POTENTIAL PROBLEM IN 
SUCH AN APPROACH BECAUSE MOST U.S. COMPANIES ENTERING INTO 
SUCH AGREEMENTS WANTED INTERNATIONAL ARBITRATION OF ANY 
DISPUTES. MONTANO REPLIED THAT THE GOE WOULD BE HAPPY TO 
DISCUSS THAT POINT. 

E. DEPUTY ASSISTANT SECRETARY MORAN OFFERED TRAINING TO 
THE GOE IN PROMOTING EXPORTS, WHICH MONTANO ACCEPTED, 
SAYING THAT THE ECUADOREAN EMBASSY WOULD EOLLOW UP WITH 
COMMERCE. COMMERCE, HOWEVER, IS PREPARING A LETTER TO 
MONTANO RECOMMENDING THAT THE GOE COORDINATE A TRAINING 
REQUEST WITH OUR EMBASSY IN QUITO. CHRISTOPHER 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE133175 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JAALLITTO:CMM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780221-0266 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978051 8/aaaaapbw.tel 

Line Count: 189 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 7d843096-c288-dd1 1-92da-001cc4696bcc 
Office: ORIGIN ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2565282 
Secure: OPEN 
Status: NATIVE 

Subject: ECUADOREAN COMMERCE MINISTERVS MEETINGS WITH STATE, COMMERCE, AND THE SPECIAL TRADE REPRESENTATIVE 
TAGS: BEXP, ETRD, EINV, EPAP, EC 
To: QUITO 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/7d843096-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



